9S  -S¥37/-A  7 

MASTER  NEGATIVE  # 


COLUMBIA  UNIVERSITY  LIBRARIES 
PRESERVATION  DIVISION 

BIBLIOGRAPHIC  MICROFORM  TARGET 

ORIGINAL  MATERIAL  AS  FILMED  - EXISTING  BIBLIOGRAPHIC  RECORD 


OCLC:  38481972 

Entered;  19980220 


► Type; 
BLvl ; 

Desc ; 

► 1 


Rec  stat; 
Replaced; 

ELvl;  K Srce;  d 

Form;  a Conf ; 0 

Cont;  GPub; 

Ills;  Fest;  0 

PRl  +c  PRl  f 
h +b  d td  a +e  f a-- 
h =^b  d +d  a =*=e  f a — 
h =fr^b  d +d  a f a — 


040 
007 
007 
007 
049 
110  1 
245  10 


19980220 
Audn ; 
Blog; 
Fict;  0 
DtSt;  s 


Used ; 
Ctrl ; 
MRec ; 
Indx;  ( 
Dates;  1 


19980220 
Lang;  eng 
Ctry;  nyu 


1913, 


+g  b +h  a c 4:j  pH 

=»^g  b a a pH 

+g  b +h  a +i  b pH 


^ 5 049  PRIA  H 

^ 6 110  1 United  States.  =*=b  Dept,  of  Treasury.  H 

^ 7 245  10  Income  tax  +h  [microform]  ; 4=b  regulations  of  the  Treasury 

Department  approved  October  25,  1913.  H 

y 8 246  30  Regulations  of  the  Treasury  Department  H 

► 9 260  New  York  ; tb  Redmont  & Co.,  +c  [1913]  H 

^ 10  300  20  p.  ; tc  16  cm.  H . . • 

^ 11  533  Microfilm,  tb  New  York,  N.Y.  ; tc  Columbia  University  Libraries, 

=^d  to  be  filmed  in  1998.  te  1 microfilm  reel  ; 35  mm.  H 


260 

300 

533 


p^gypiQjlQl^g  Qfy|  USE:  Reproductions  may  not  be  made  without  permission  from  Columbia  University  Libraries. 


TECHNICAL  MICROFORM  DATA 


FILM  SIZE: 


REDUCTION  RATIO: 


9:/ 


IMAGE  PLACEMENT:  lA 


0 


DATE  FILMED: 3- 


INITIALS: 


TRACKING  # : 


FILMED  BY  PRESERVATION  RESOURCES,  BETHLEHEM,  PA. 


V , 


.'f  't  . 


V 


.'■jr 


.!*•=•  • -'-I  .'  ' 

V'  ' ' 


• i \ - 


. 1 • . 
. » ■ ' ■ 

i'  ' 

.•  - .p-j,  V. 


'A  ^.A-: 


- / '• 


Income  Tax 


Regulations 


of  the 


Treasury  Department 


Approved  October  25,  191J 


Compliments  of 


IRdmond&Ca 


33  Pine  Street 
New  York 


11 


jedcv; 


V 


1’- 


^ > -* 


^.'••1  ''»•  ^■s 


• 1 


t^VKf4*‘*>v.'prc^ 


'V 


v".  i-V/.- 


-15/ 


Income  Tax 


Regulations 

of  the 

Treasury  Department 


Approved  October  25,  1913 


Compliments  of 

1?eihmmda.CL0. 

33  Pine  Street 
New  York 


income  tax  law 

explanation  of  the 
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Thus,  if  the  bondholder  is  a corporation  organized 
under  the  laws  of  any  state  of  ttiis  country  or  its 
possessions,  no  tax  will  be  deducted  upon  coupons 
owned  by  it,  because,  as  the  regulations  recognize, 
the  Income  Tax  Law  exempts  corporations  owning 
bonds  from  this  system  of  taxation  at  the  source, 
since  the  corporation  itself  is  taxed  upon  its  income 
by  another  method  of  procedure.  If  the  bond- 
holder is  an  alien  not  residing  within  this  country, 
the  statute  imposes  no  tax  upon  his  income. 

DEDUCTIONS  ALLOWED  TAXABLE  PERSONS 

Also,  in  the  case  of  any  person  subject  to  the 
tax,  deductible  at  the  source,  that  is,  an  individual 
who  is  a citizen  or  resident  of  the  United  States, 
the  statute  allows  certain  exemptions. 

The  tax  is  imposed  upon  the  net  income,  and  in 
computing  net  income  the  statute  (Par.  B)  allows 
Ae  following  deductions  to  be  made  from  the  gross 
income:  First,  necessary  expenses  actually  made 
in  carrying  on  any  business  not  including  personal, 
living  or  family  expenses;  second,  all  interest  paid 
within  the  year  on  debts;  third,  all  national,  state, 
county,  school  and  municipal  taxes  paid  within 
the  year,  not  including  those  assessed  against  local 
benefits;  fourth,  losses  actually  sustained  during 
the  year,  incurred  in  trade  or  arising  from  fire, 
storms  or  shipwreck,  and  not  compensated  for  by 
insiu-ance  or  otherwise;  fifth,  debts,  due  to  the 
tax  payer  actually  ascertained  to  be  worthless  and 
charged  off  within  the  year;  sixth,  a reasonable 
allowance  for  exhaustion,  wear  and  tear  of  property 
arising  out  of  its  use  or  employment  in  the  business 
(not  to  exceed  in  the  case  of  mines  five  per  cent,  of 
the  gross  value  at  the  mine  of  the  output  for  the 
year)  but  no  deduction  can  be  made  for  any  amount 
of  expense  of  restoring  property  or  making  good  the 
exhaustion  thereof  for  which  allowance  is  or  has 
been  made  ^d  no  deduction  shall  be  allowed  for  any 
^ount  paid  out  for  new  bmldings,  permanent 
improvements  or  betterments  made  to  increase 
the  value  of  any  property  or  estate;  seventh,  the 
amount  received  as  dividends  upon  the  stock  or 
from  the  net  earnings  of  any  corporation,  joint 
stock  company,  association  or  insurance  company, 


which  itself  is  taxable  upon  its  net  income  under 
the  statute;  eighth,  the  amount  of  income  the 
tax  upon  which  has  been  paid  or  withheld  for 
pa3unent  at  the  source  of  the  income  under  the 
provisions  of  the  statute. 

After  ascertaining  the  bondholder’s  net  income 
by  means  of  the  above  method  the  exemptions  in 
question  are  allowed.  The  statute  (Par.  C)  states 
these  exemptions  as  follows:  From  the  amount 
of  the  net  income  ascertained  as  above  provided, 
shall  be  deducted  the  sum  of  $3,000,  plus  $1,000 
additional  if  the  person  be  a married  man  with  a 
wife  living  with  him,  or  plus  the  sum  of  $1,000 
additional  if  the  person  be  a married  woman  with 
a husband  living  with  her;  but  in  no  event  shall 
this  additional  exemption  of  $1 ,000  be  deducted  by 
both  the  husband  and  wife,  and  only  one  deduction 
of  $4,000  shall  be  made  from  the  aggregate  income 
of  both  husband  and  wife  living  together. 

WHEN  TAX  IS  COMPUTED 

The  tax  is  computed  upon  the  net  income  accru- 
ing during  each  calendar  year  ending  December 
31;  but  for  the  year  1913,  the  tax  shall  be  computed 
on  the  net  income  accruing  from  March  1 to  Decem- 
ber 31,  both  dates  inclusive,  after  deducting  five- 
sixths  only  of  the  specific  exemptions  and  deduc- 
tions above  mentioned. 

TAXABLE  PERSONS  MAY  CLAIM  EXEMP- 
TION FROM  DEDUCTION  OF 
TAX  AT  THE  SOURCE 

In  deducting  the  tax  at  the  source  the  statute 
allows  a claim  of  exemption  to  be  filed  with  the 
debtor  corporation,  and  if  such  claim  states  the 
exemption  then  the  debtor  corporation  is  not  re- 
quired to  deduct  the  tax  from  the  source.  The 
forms  which  the  Treasury  Department  has  pre- 
scribed allow  for  such  a claim,  and  go  even  further, 
because  if,  as  may  happen  in  the  beginning  of  the 
calendar  year,  the  tax  being  computed  by  the 
calendar  year,  the  bondholder  is  not  certain  whether 
his  income  will  exceed  the  exempt  figures  above 
named,  he  may  state  that  he  does  not  then  claim 
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exemption;  and  such  a statement,  we  apprehend, 
will  not  bar  him  from — later  in  the  year — claiming 
exemption  with  respect  to  a subsequently  accruing 
coupon  if  he  then  finds  that  his  income  does  not 
exceed  the  exempt  figure. 

The  regulations  require  that  each  bondholder 
attach  to  his  coupons,  when  he  deposits  them  with 
his  bank  for  collection,  a statement  to  the  effect 
above  mentioned,  claiming  or  stating  that  he  does 
not  then  claim  exemption  based  upon  any  of  the 
grounds  above  stated,  and  giving  also  his  name 
and  address.  If  such  a statement  is  furnished 
with  the  bonds  the  tax  is  not  deducted  by  any 
bank  through  whose  hands  the  coupons  pass,  but 
only  by  the  debtor  corporation  or  its  paying  agent 
when  the  coupons  are  presented  for  payment. 
If,  however,  the  bondholder  omits  to  furnish  such 
a statement  then  it  is  the  duty  of  the  bank  receiving 
his  coupons  for  collection  to  deduct  the  tax. 

The  effect  of  these  regixlations,  as  we  read  them, 
will  be  to  protect,  as  far  as  the  Govermnent  can, 
an  exempt  person  from  taxation.  All  the  Govern- 
ment requires  of  him  is  to  furnish  a statement  to 
the  effect  that  he  is  exempt,  and  thereupon  he  will 
receive  payment  in  full.  In  the  case  of  a person 
who  is  not  exempt  the  same  information  is  required 
by  the  Government,  but  a person  is  not  bound  by 
such  a statement  from  afterwards  claiming  exemp- 
tion if  at  the  close  of  the  current  year  it  appears 
that  his  income  was  less  than  the  figure  above 
which  the  Government  exacts  a deduction. 

We  venture  to  suggest  that  it  would  be  far  better 
for  every  bondholder  to  attach  to  his  coupons  a 
statement  as  required  by  the  Department,  because 
in  a great  number  of  cases  the  mortgage  securing 
the  average  bond  guarantees  the  pa3^ent  of  the 
coupon  in  full  without  deduction  for  income  tax, 
thus  imposing  upon  the  corporation  the  duty  of 
paying  the  tax  for  the  bondholder  even  if  his  state- 
ment shows  that  he  is  not  then  exempt.  If  the 
bondholder,  however,  does  not  furnish  such  a 
statement  claiming  or  not  claiming  exemption, 
then,  imder  these  regulations,  the  tax  is  not  de- 
ducted by  the  debtor  corporation,  but  by  the  bank 
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handling  the  coupons  for  collection;  and,  as  that 
bank  is  not  a pa^  to  the  mortgage,  it  is  under 
no  contract  obligation  to  pay  the  coupon  in  full  and 
is  required  vmder  the  Treasury  regulations  to  deduct 
it.  So  we  strongly  recommend  that  our  clients 
see  to  it  that  their  statements  are  attached  to  the 
coupons  when  they  are  received  by  their  bankers 
for  collection. 

FOREIGN  INCOME 

In  the  case  of  foreign  income,  that  is,  the  income 
from  bonds  issued  in  foreign  countries,  the  tax  is 
deducted  by  the  first  licensed  foreign  exchange 
firm  handling  the  checks  in  payment  of  the  interest. 
And  the  deduction  of  the  tax  in  such  case  is  shown 
by  the  same,  or  by  the  endorsement  of  such  firm  upon 
the  check.  The  bondholder,  however,  if  exempt, 
may,  just  as  has  been  provided  above  in  the  case  of 
domestic  bonds,  file  with  this  firm  a statement 
claiming  exemption,  in  which  event  the  tax  shall 
not  be  deducted. 


The  Regulations  in  their  present  form  are  subject 
to  revision  by  the  Treasury  Department.  Our 
interpretation  of  their  purport  is  based  upon  the 
best  advice  obtainable,  but  is  likewise  subject  to 
. revision. 

! 

^ IRedmond&io. 
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REGULATIONS 

REGARDING  THE  DEDUCTION  OF  THE  IN- 
COME TAX  AT  THE  SOURCE  ON  INTEREST 
MATURING  ON  BONDS,  NOTES,  AND 
OTHER  SIMILAR  OBLIGATIONS  OF  COR- 
PORATIONS, JOINT-STOCK  COMPANIES, 
OR  ASSOCIATIONS  AND  INSURANCE  COM- 
PANIES, UNDER  THE  PROVISIONS  OF  SEC- 
TION II  OF  THE  ACT  OF  OCTOBER  3,  1913. 


TAX  TO  BE  DEDUCTED  AT  SOURCE 

Under  the  income-tax  law,  enacted  October  3, 
1913,  a tax  of  one  per  cent,  designated  in  the  law 
as  the  normal  tax,  shall  be  deducted  at  “the  source,” 
beginning  November  1,  1913,  from  all  income 
accruing  and  payable  to: 

(a)  Every  citizen  of  the  United  States,  whether 
residing  at  home  or  abroad;  and  to 

(b)  Every  person  residing  in  the  United  States, 
though  not  a citizen  thereof, 

which  may  be  derived  from  interest  upon  bonds 
and  mortgages,  or  deeds  of  trust,  or  other  similar 
obligations,  including  equipment  trust  agreements 
and  receivers’  certificates  of  corporations,  joint 
stock  companies  or  associations,  and  insurance 
companies,  although  such  interest  does  not  amount 
to  $3,000,  excepting  only  the  interest  upon  the  obliga- 
tions of  the  United  States  or  its  possessions,  or 
a State  or  any  political  subdivision  thereof. 

The  term  “debtor,”  as  hereinafter  used,  shall 
be  construed  to  cover  all  corporations,  joint  stock 
companies  or  associations,  and  insurance  companies. 

WHEN  TAX  SHALL  BE  WITHHELD  BY  DEBTOR 

For  the  purpose  of  collecting  this  tax  on  all  coupons 
and  registered  interest  originating  or  payable 
in  the  United  States  ‘the  source  shall  be  the  debtor 
(or  its  paying  agent  in  the  United  States),  which 
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shall  deduct  the  tax  when  same  is  to  be  withheld, 
and  no  other  bank,  trust  company,  banking  firm,  or 
individual  taking  coupons  or  interest  orders  for  col- 
lection, or  otherwise,  shall  withhold  the  tax  there- 
on: Provided,  That  all  such  coupons  or  orders  for  reg- 
gistered  interest  are  accompanied  by  certificates  of 
ownership  signed  by  the  owners  of  the  bonds  upon 
which  the  interest  matured.  These  certificates  shall 
be  in  the  forms  hereinafter  prescribed,  and  a separate 
certificate  shall  be  made  out  by  each  owner  of  bonds 
for  the  coupons  or  interest  orders  for  each  separate 
issue  of  bonds  or  obligations,  of  each  debtor. 

WHEN  TAX  SHALL  BE  WITHHELD  BY  FIRST 

COLLECTING  AGENCY 

If,  however,  the  coupons  or  interest  orders  are 
not  accompanied  by  certificates  as  prescribed  above, 
the  first  bank,  trust  company,  banlang  firm,  or  indi- 
vidual, or  collecting  agency  receiving  the  coupons  or 
interest  orders  for  collection,  or  otherwise,  shall  de- 
duct and  withhold  the  tax  and  shall  attach  to  such 
coupons  or  interest  orders  its  own  certificate,  giving 
the  name  and  address  of  the  owner  of,  or  the  person 
presenting  such  coupons  or  interest  orders  if  the 
owner  is  not  known,  with  a description  of  the  coupons 
or  interest  orders ; also  setting  forth  the  fact  that  they 
are  withholding  the  tax  upon  them;  whereupon  the 
debtor  shall  not  again  withhold  the  tax  on  said 
coupons  or  interest  orders,  but  in  lieu  thereof  shall 
deliver  to  the  Government  the  certificate  of  such 
" bank,  trust  company,  etc.,  which  is  withholding  such 
tax  money. 

Any  corporation,  collecting  agency,  or  person 
► first  receiving  from  the  owner  any  interest  coupons 
I or  orders  for  the  collection  of  registered  interest, 
and  to  whom  the  certificates  above  provided  for 
are  delivered,  should  require  the  persons  tendering 
such  coupons  or  orders  for  registered  interest  to 
satisfactorily  establish  their  identity. 

PAYMENT  OF  REGISTERED  INTEREST  BY 

DEBTORS 

A debtor,  whose  bonds  may  be  registered,  both 
j as  to  principal  and  interest,  shall  deduct  the  normal 
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tax  of  one  per  cent  from  the  accruing  interest  on 
all  bonds  before  sending  out  checks  for  said  mterest 
to  registered  owners  or  before  paying  such  interest 
upon  interest  orders  signed  by  the  registered  holders 
of  said  bonds  until  there  shall  be  filed  with  said 
debtor  or  its  fiscal  agent  (and  not  later  &an 
thirty  (30)  days  prior  to  March  1),  through  whom 
said  interest  is  customarily  paid,  the  proper  certifi- 
cates claiming  exemption  from  liability  for  said 
tax  as  herein  provided,  executed  as  follows: 

By  a citizen  or  resident  of  the  United  States,  the 
bona  fide  owner  of  the  registered  obligations, 
who  may  claim  exemption  under  paragraph  C, 
Section  II,  of  the  Federal  income-tax  law,  or 

By  corporations,  joint  stock  companies,  associations, 
or  insurance  companies  organized  in  the  United 
States,  or  organizations,  associations,  fraterni- 
ties, etc.,  which  are  either  taxable  or  exempt 
from  taxation,  as  provided  in  paragraph  G, 
subdivision  A of  the  act,  or 

By  a bona  fide  resident  and  citizen  of  a foreign 
country,  claiming  exemption  as  such. 


DESIGNATION  OF  FISCAL  AGENCIES 

The  “debtor”  may  appoint  paying  or  fiscal  agents 
to  act  for  it  in  matters  pertaining  to  the  collection 
of  this  tax  upon  filing  with  the  collector  of  internal 
revenue  for  its  district  a proper  notice  of  the  ap- 
pointment of  such  agent  or  agents. 

CERTIFICATES  CLAIMING  EXEMPTION 

If  the  owners  of  the  bonds  are  in^viduals  who  are 
citizens  or  residents  of  the  United  States,  the 
aforesaid  certificates  shall  accompany  the  coupons, 
or,  with  respect  to  the  interest  on  registered  bonds, 
shall  be  filed  with  payer  of  said  interest,  and  such 
certificates  shall  describe  the  bonds  and  show 
the  amount  of  coupons  attached  or  the  amount  of 
interest  due  such  owners  on  registered  bonds  and 
the  full  name  and  address  of  the  owners,  and  sh^ 
also  state  whether  they  claim  or  do  not  then  claim 
e xemption  from  taxation  at  the  source  provided  for 
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by  paragraph  C,  of  Section  II,  of  the  Federal  income- 
tax  law  ($3,000,  and  imder  certain  conditions 
$4,000)  as  to  the  income  represented  by  such 
coupons  or  interest. 

The  certificate  shall  also  show  the  amotmt,  if 
any,  of  exemption  claimed  and  the  date  of  signature. 

The  form  of  certificate  to  be  used  for  this  purpose 
shall  be  substantially  as  follows: 

FORM  OF  CERTIFICATE  TO  BE  PRESENTED 
WITH  COUPONS  OR  INTEREST  ORDERS 
STATING  WHETHER  OR  NOT  EXEMP- 
TION IS  CLAIMED  UNDER  PARAGRAPH 
C,  SECTION  2,  OF  THE  FEDERAL  INCOME 
^ TAX  LAW 

^ I do  solemnly  declare  that  I, , 

a citizen  or  resident  of  the  United  States,  and 

^ residing  at am  the  owner  of 

$ bonds  of  the  denominations  of  $ each. 

Nos 


of  the 

(Give  name  of  debtor.) 

known  as bonds, 

(Describe  the  particular  issue  of  bonds.) 
from  which  were  detached  the  accomp^ying 

coupons,  due , 191...,  amoimting  to 

$ , or  upon  which  there  matured 

191...,  $ of  registered  interest. 

now  claim,  with  respect  to  the  income 

j'  represented  by  said  interest,  the  benefit  of  a de- 

duction  of  $ allowed  under  paragraph  C, 

, > Section  H,  of  the  Federal  income-tax  law. 

» Name 

Address 

Date , 191 . . . 

Whenever  interest  coupons,  accompanied  by  a 
certificate  of  an  individual  who  is  a citizen  or  resident 
of  the  United  States,  as  aforesaid,  are  presented  to  a 
debtor  or  its  fiscal  agent  for  pa3mient,  or  whenever 
interest  is  payable  to  such  individual  on  a bond 
registered  as  to  both  principal  and  interest,  the 
debtor  or  its  fiscal  agents  shall  deduct  and  withhold 
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the  amount  of  the  normal  tax,  except  to  the  extent 
that  exemption  is  claimed  in  the  certificate  of  owner- 
ship in  the  form  herein  prescribed. 

Where  the  interest  to  be  paid  is  registered,  the 
same  form  of  certificate  shall  be  used  where  exenip- 
tions  are  claimed,  except  that  it  shall  be  filed  with 
the  debtor  at  least  five  (5)  days  before  the  due  date 
of  such  interest. 

BY  WHOM  SIGNED 

These  certificates  must  be  signed  by  Ihe  claimants 
with  their  full  name,  and  contain  their  post-office 
and  street  address,  also  the  date  when  signed. 

Duly  authorized  agents,  trustees  acting  m a fri^l 
capacity,  etc.,  may  sign  such  certificates  for  the 
persons  for  whom  they  act. 

ORGANIZATIONS  WHOSE  INTEREST  COU- 
PONS ARE  NOT  TAXED  AT  SOURCE 

If  the  owners  of  the  bonds  are  corporations,  joint 
stock  companies,  associations,or  insurance  compames 
organized  in  the  United  States,  no  matter  how 
created  or  organized,  or  organizations,  associations, 
fraternities,  etc.,  which  are  either  taxable  or  exempt 
from  taxation  as  provided  in  paragraph  G,  subdi- 
vision A of  the  act,  the  debtor  is  not  required  to 
withhold  or  deduct  the  tax  upon  income  derived 
from  interest  on  such  bonds,  provided  coupons  or 
orders  for  interest  from  such  bonds  shall  be  accom- 
panied by  a certificate  of  the  owners  thereof  cerh- 
fying  to  such  ownership,  which  certificates  shall  be 
filed  with  the  debtor  when  such  coupons  or  interest 
orders  are  presented  for  payment. 

Such  certificate  shall  be  substantially  m the 

following  form: 

CERTIFICATE  TO  BE  FURNISHED  BY  ORGANI- 
ZATIONS NOT  SUBJECT  TO  TAX  ON 
INTEREST  AT  SOURCE 

I 

’ ' ’ (Give  name.) 

the  of  the 

’ (Give  official  position.)  (Name  of  organization.) 


1 
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y 


a 


_ . of located 

at  solerSlTdeclare  that 

(Pos1>bffice  address.) 


said 

is  the  owner 
of  $ 


(Give  name 

of$ 

. each.  Nos.  . 


of  organization.) 

bonds  of  the  denomination 


'I 


of  the  . (Give  name  of  debtor.)  ^ ^ 

known  a . particular  issue  of  bonds.) 

from  which  were  detached  the  accompanymg 

coupons,  due il 

amounting  to  $ 

there  matured  191.  . a>.  . 

registered  interest,  and  that  under  the  provisions 
of  the  income-tax  law  of  October  3,  1913,  said 
interest  is  exempt  from  the  payment  of  taxes  collect- 
ible at  the  source,  which  exemption  is  hereby 

claimed. 

Name • • 

(Official  position.) 

Of .-••••• 

(Name  of  organization.) 

Date 191 ..  Address ••••••••,• 

(Post-office.) 


This  'certificate  must  be  signed  by  the  full  name 
of  the  organization,  stating  its  place  of  busmess, 
and  by  the  president,  secretary,  or  some  other 
principal  officer  of  the  said  corporation  or  orgamza- 
tion  duly  authorized  to  sign  same,  together  with 
the  date  of  execution. 


HOW  COLLECTED  WHEN  NOT 
PANIED  BY  THE  CERTIFICATE  OF  OWNER 


Where  coupons  or  interest  orders  are  not  accom- 
panied by  the  ownership  certificates,  the 
be  executed  by  the  first  bank,  trust  company,  bail- 
ing firm,  individual,  or  collection  agency  receivmg 
the  same  for  collection  or  otherwise,  which 
accompany  the  coupons  or  interest  orders,  shall  be 

substanti^ly  as  follows: 
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FORM  OF  CERTIFICATE  TO  BE  PRESENTED 
WITH  COUPONS  OR  INTEREST  ORDERS 
WHEN  NOT  ACCOMPANIED  BY  CERTIFI- 
CATE OF  OWNERS 


T the 

’ (Name.)  (Official  position.) 

of  the 

(Bank  or  collecting  agency.) 
do  solemnly  declare 

that  said have)  pur- 

(CoUecting  Agency.) 

chased  or  accepted  for  collection  the  accompanymg 

coupons  or  interest  orders  amounting  to  $ • 

and  which  represent  interest  matured  on  $....... . 

of  bonds  of  the V/  ( ‘ 

(Name  of  debtor.) 

received  said  coupons  or 

(Collecting  agency.) 

orders  for  registered  interest  from 


"(Name  of  party  from  whom  received.) 

of : * 

(Address  of  said  party)  . 

and  that  no  certificate  of  ownership  accompanied 

said  coupons  or  interest  orders,  and 

hereby  acknowledges  responsibil- 

(CoUecting  agency.) 

ity  of  withholding  therefrom  the  normal  mcome  tax 
of  1 per  cent.,  in  accordance  with  the  regulations 
of  the  Treasury  Department. 


Date, 


Name 

(Collecting  agency.) 


(Signature  of  officer  duly 
authorized  to  sign,  and  his 
official  position.) 


Address 

191.. 


(Give  full  address.) 


This  certificate  shall  be  dated  and  signed  by  and 
shall  state  the  address  of  the  corporation,  organiza- 
tion, collecting  agency,  or  person  withholding  the 
tax,  with  full  name  and  address. 
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FINAL  DISPOSITION  OF  CERTIFICATES 

^ The  debtor  or  paying  agents  shall  deliver  all 
certificates,  with  the  list  of  names  and  addresses  of 
those  for  whom  the  tax  has  been  withheld,  showing 
amounts,  as  required  by  law,  to  the  collector  oj 
internal  revenue  for  their  district  on  or  before 
the  20th  day  of  the  month  succeeding  that  in  which 
said  certificates  were  received  by  them. 

INTEREST  DUE  BEFORE  MARCH  1,  1913 

The  tax  shall  not  be  withheld  on  coupons  or 
registered  interest  maturing  and  payable  before 
March  1,  1913,  although  presented  for  payment 
*•  at  a later  date. 

LICENSE  REQUIRED  FOR  COLLECTION  OF 

INCOME  FROM  FOREIGN  COUNTRIES 

All  persons,  firms,  or  corporations  undertakmg 
for  accommodation  or  profit  (this  includes  handling 
either  by  way  of  purchase  or  collection)  the  col- 
lection of  coupons,  checks,  bills  of  exchange,  etc.,  for 
or  in  payment  of  interest  upon  bonds  issued  in 
foreign  countries  and  upon  foreign  mortgages  or 
like  obligations,  and  for  any  dividends  upon  stock 
or  interest  upon  obligations  of  forei^  corporations, 
associations,  or  insurance  companies  engaged  in 
business  in  foreign  countries,  are  required  by  law 
to  obtain  a license  from  the  Coi^issioner  of  In- 
ternal Revenue  and  may  be  required  to  give  bond 
^ ‘ in  such  amount  and  under  such  conditions  as  the 
Commissioner  of  Internal  Revenue  may  prescribe. 

BY  WHOM  TAX  IS  WITHHELD 

• 

The  licensed  person,  firm,  or  corporation  first 
receiving  any  such  foreign  items  for  collection  or 
otherwise  shall  withhold  therefrom  the  normal  tax 
of  one  per  cent,  and  will  be  held  responsible  there- 
for. He  (the  licensee)  shall  thereupon  endorse 
or  stamp  thereon  the  words  “Income  tax  withheld 
(giving  his  or  their  name,  address,  and  date), 
* which  shall  be  sufficient  evidence  to  relieve  subse- 
quent holders  or  purchasers  from  the  duty  of  also 

1 
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If  the  size  or  nature  of  such  coupons,  checks,  etc., 
makes  it  impracticable  to  make  said  endorsement  as 
above,  a statement  identifying  the  item  on  which 
tax  is  withheld  and  bearing  said  endwsement  may 
be  attached  thereto  with  the  same  effect  as  if  me 
endorsement  was  made  directly  mereon. 

LIST  OF  TAX  COLLECTIONS  ON  FOREIGN 

ITEMS 

Such  Ucensee  shaU  obtain  the  names  and  addres- 
ses of  me  persons  from  whom  such  items  are 
received,  and  shall  prepare  a list  of  same  and  nie  it 
with  the  collector  of  internal  revenue  for  his 
district  not  later  man  the  20m  of  me  monm  next 
succeeding  the  receipt  of  such  items.  The  ust 
shall  be  dated,  and  shaU  contam  the  names  and 
addresses  of  me  taxable  persons  and  me  ^ount 
of  tax  deducted,  and  from  what  source  collected. 

CERTIFICATES  TO  SECURE  TAX  EXEMPTION 

ON  FOREIGN  ITEMS 

In  me  event  such  coupons,  checks,  or  bills  of 
exchange  above  mentioned  are  P^^^ented  for 
collection  by  an  individual  claimmg  me  benefit  of 
me  deductions  allowable  under  paragraph 
Section  II,  of  me  Federal  income-t^  law,  such 
individual  shall  be  permitted  to  avail  hmself  of  the 
deduction  claimed,  upon  signing  on  the  form  hereto- 
fore prescribed  for  coupons  payable  m the  Umted 
States,  and  no  tax  shaU  be  deducted  for  the  amount 
of  me  exemption  so  claimed;  or  if  such  items  are 
presented  by  corporations,  joint  stock  companies, 
or  associations  and  insurance  companies,  orgamzea 
in  me  United  States,  me  form  of  certificate  hereto- 
fore prescribed  for  such  organizations  shall  be  used, 
and  in  such  instances  no  tax  shall  be  deducted. 

In  bom  instances  me  licensee  first  receivmg 
such  items  shall  retain  such  certificates  for  delivery 
wim  me  lists  aforesaid  to  the  collector  of  internal 
revenue  for  his  district  not  later  thmi  the  20m  of 
the  month  next  succeeding  mat  in  which  said  items 
were  received,  and  with  respect  to  said  coupons, 
checks,  or  biUs  of  exchange,  said  licensee  shall 
attach  thereto  (identifying  me  items)  or  endorse. 
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or  stamp  mereon  me  words  “Income  tax  exemption 
claimed  through”  (giving  name  and  address  of 
Ucensee),  which  shall  be  sufficient  evidence  to 
relieve  subsequent  holders  or  purchasers  from  the 
duty  of  also  withholding  the  tax  mereon. 

The  provisions  for  collection  of  me  tax  on  foreign 
obligations  set  form  in  mis  section  of  the  regulations 
includes  me  interest  upon  all  foreign  bonds,  even 
mough  me  coupons  may  be  at  me  option  of  the 
holder,  payable  in  the  United  States  as  weU  as  in 
some  foreign  country. 

ACCURATE  RECORD  TO  BE  KEPT  BY  LICEN- 
SEES 

All  persons  Ucensed  shaU  keep  meir  records  in 
such  manner  as  to  show  from  whom  every  such  item 
has  been  received,  and  such  records  shall  be  open 
at  aU  times  to  me  inspection  of  internal*  revenue 
officers. 

PENALTY  FOR  OMISSION  TO  OBTAIN 

LICENSE 

Failure  to  obtain  Ucense  or  to  comply  with  regu- 
lations is  punishable  by  a fine  not  exceeding  $5,000, 
or  imprisonment  not  exceeding  one  year,  or  both, 
in  the  discretion  of  me  court.  Such  licenses  shall 
continue  in  force  until  revoked. 

Application  for  such  licenses  should  be  made  to 
the  collectors  of  internal  revenue  for  me  district 
in  which  they  are  engaged  in  business,  and  may  be 
issued  without  cost  to  such  persons  as  me  com- 
missioner may  approve,  upon  meir  filing  wim  me 
collector  me  bond  herein  provided  for. 

AU  persons  in  making  application  to  me  collector 
of  internal  revenue  for  such  licenses,  shaU  register 
[ their  names  and  addresses  and  state  me  nature  of 
S me  business  in  which  mey  are  engaged.  Such 
application  for  the  license,  accompanied  by  a proper 
surety  bond,  when  both  have  been  approved  by  me 

(collector,  will  be  considered  a sufficient  compliance 
wim  the  law  to  enable  the  persons  making  appU- 
cation  to  do  business  until  February  1, 1914,  without 
incurring  me  penalties  provided  by  law  for  failure 
to  procure  me  required  Ucense. 
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PENALTY  FOR  FALSE  STATEMENTS 

If  any  person,  for  the  purpose  of  obtaining  any 
allowance  or  reduction  by  virtue  of  a claim  for  exemp- 
tion, either  for  himself  or  for  any  other  knowingly 
makes  a false  statement  or  false  or  fraudulent  repre- 
sentation, he  is  liable  under  the  act  to  severe  penalties. 

PARTNERSHIPS 

Where  coupons  or  interest  orders,  presented  for 
payment,  represent  the  interest  on  ^ds,  or  other 

similar  obUgations,  owned  by  a 
shaU  be  accompanied  by  a certificate  of  ownersnip, 

which  shall  be  signed  either  in  the  firp  s 
one  member  of  the  firm  c oy  each  “idmdual  mem- 
ber of  the  partnership,  and  the  normal  to  shall  be 
withheld  by  the  debtor  with  respect  to  the  mcome 

represented  by  said  interest.  ^ 

Said  certificate  of  ownership  shall  be  m sub- 
stantially the  following  form: 

FORM  OF  CERTIFICATE  TO  BE  JILTED  OUT 
AND  SIGNED  BY  MEMBERS  OF  PART- 
NERSHIPS 

The  following  certificate  should  be  used  when 
coupons  or  interest  orders  are  presented  by  citizens 
or  residents  of  the  United  States  for  collection  of 
Sterest  on  bonds,  or  other  sirmlar  »b h^ons, 
owned  by  the  partnerships  of  which  they  are 

members: 

T a member  of  the  firm 

or  partnership  of 

and  residing  at j 

do  solemnly  declare  that  the  said  partnership  is  the 
o^er  of  $ bonds  of  the  denomination  of 

$ each,  Nos 

of  the \ 

(Give  name  of  debtor.) 

It  n as  bonds, 

(Describe  the  particular  issue  of  bonds.) 
from  which  were  detached  the  accompanying  interest 

coupons,  due . ■ .191  ■ • arnounting  to 

5 or  upon  which  there  matured 


' 191. . $ of  registered  interest,  and  that 

( the  name  and  address  of  said  firm  or  partnership, 
1 and  the  names  of  the  individual  members  thereof, 
and  their  places  of  residence,  are  as  follows: 

Names  of  partners:  Address: 


Name  of  partner  signing : 

Of  firm  of: 

Address: 

Date 191, . . 

Any  member  of  a partnership,  who  is  entitled  to 
a deduction  (under  para^aph  C,  Section  II,  of 
the  Income  Tax  Law)  of  his  pro  rata  share  of  the 
tax  which  may  be  withheld  at  the  source  on  interest 
on  bonds  owned  by  his  copartnership,  as  above, 
may  claim  such  deduction  or  allowance  when  he 
shall  make  his  individual  income  tax  return  for  the 
year  in  which  said  deduction  at  the  source  was 
made. 

NON-RESIDENT  FOREIGNERS  OWNING  IN- 
TEREST-BEARING BONDS  NOT  SUBJECT 
TO  TAXATION  ON  INCOME  FROM  SUCH 
BONDS  IF  PROPER  CERTIFICATE  FUR- 
NISHED 

This  tax  will  not  be  deducted  from  the  income 
which  may  be  derived  from  interest  on  ^ bonds, 
mortgages,  equipment  trusts,  receivers’  certificates, 
or  other  similar  obligations  of  which  the  bona  fide 
owners  are  citizens  of  foreign  countries  residing  in 
foreign  countries:  Provided,  That  such  interest 
coupons,  or  in  case  of  wholly  registered  bonds,  the 
orders  for  the  payment  of  such  interest,  shall  be 
accompanied  by  duly  certified  certificates  herein- 
after provided  for  to  cover  the  cases  of  foreign  Md 
non-resident  owners  of  bonds  and  other  seciuities. 

Unless  such  proof  of  foreign  ownership  is  duly 
furnished,  the  normal  tax  of  one  per  cent,  shall  be 
deducted  as  herein  provided. 

Such  certificate  shall  be  in  substantially  the  fol- 
lowing form: 
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FORM  OF  CERTIFICATE  TO  BE  PRESENTED 
WITH  COUPONS  OR  INTEREST  O^^RS, 
detached  FROM  BONDS  OR  OTHER 
SiuGATIONS  BY  THOSE  WHO 

are  both  citizens  OR  SUBJECTS^ND 
residents  of  foreign  COUNTRIES 

I do  solemnly  declare  that  I am  not  a citizen  or 
resident  of  the  United  States  of  America,  but  a 

subject  (or  citizen)  of  ' j'  ‘ i 

that  I am  the  owner  of  $ • ■ • bonds  of  th 

denominations  of  $ each,  Nos 


known  as 

(Give  naine  of  debtor  corporation.)  bonds 

' ' ' rDpscribe  the  particular  issue  of  bonds.) 

from  Sh  were  detached  the  accompanying 

coupons,  due  i91.„  amountmg  to 

? ...  or  upon  which  there  matured 

im  $ of  registered  interest,  and  that 

being’a  non-resident  foreigner, 
the  income  tax  imposed  on  such  mterest 
United  States  Government  under  the  law  enacted 
October  3,  1913,  and  that  no  citizen  of  the  United 
States,  wherever  residing,  or  foreigner  residing 
in  the  United  States,  or  any  of  its  possessions, 
has  any  interest  in  said  bonds,  coupons,  or  interest. 
Signature  of  owner  of  bonds . . • 

Date >191  • •• 

Address  (GjVe'full  Post-office  address.) 

TEMPORARY  PROVISION 

In  view  of  the  fact  that  the  time  reqtmed  for 

the  interpretation  of  the  law  and 
issuance  of  these  regulations  brmgs  the  date  so 
nei  November  1,  and  that  many  coupons  pay- 
able upon  that  date  are  already  in  transit  without 
the  prescribed  certificates  attached,  with  a desire 
to  cause  as  small  an  amount  of  mconvenience  as 
possible  to  bondholders  and  general  j’^smess  as 
may  be  compatible  with  the  provisions  of  the  law 
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and  of  these  regulations,  the  following  temporary 
provision  is  made : 

On  November  1,  1913,  and  for  fifteen  days  there- 
after, coupons  presented  to  a debtor  need  not  be 
accompanied  by  certificates  in  any  of  the  forms 
hereinbefore  described,  provided  that  such  coupons 
are  accompanied  by  a certificate  substantially 
in  the  following  form; 

FORM  OF  TEMPORARY  CERTIFICATES 
WHICH  MAY  BE  USED  ONLY  PRIOR  TO 
NOVEMBER  16,  1913,  SUBJECT  TO  SUB- 
STITUTION 

I (we)  hereby  certify  that  I am  (we  are)  lawfully 
entitled  to  present  for  payment  the  accompanying 

coupons  or  interest  orders  amounting  to  $ 

(giving  amount)  representing  interest  matured  on 

the  following  bonds  (giving 

name  of  debtor  and  designating  the  description, 
style,  and  numbers  of  the  bonds) ; that  said  coupons 
or  interest  orders  came  into  my  (our)  possession 
unaccompanied  by  a certificate  of  ownership  of 
said  bonds,  in  any  of  the  forms  required  by  the 
regulations  of  the  United  States  Treasury  Depart- 
ment; and  that  the  name  and  address  of  the  owner 
of  such  bonds  are  as  follows: 


(Give  name  and  address  of  owner;  if  impossible  to  do  this 

so  state.) 

Name  of  person,  firm,  or  corporation  presenting 
> coupons: 


Address 

On  or  before  February  1,  1914,  certificates  of  the 
ownership  of  any  of  the  bonds  upon  which  was 
collected  the  interest  referred  to  in  such  tem- 
porary certificates,  in  any  of  the  forms  above  set 
forth,  may  be  delivered  to  the  debtor;  and  said 
debtor  may  thereupon  return  any  sum  withheld  to 
which  the  owner  of  such  bonds  may  be  entitled 
under  the  law  and  regulations  upon  the  facts  dis- 
closed by  such  ownership  certificates.  Any  tem- 
porary certificates  relating  to  bonds,  for  which 
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revenue. 

All  forms  of  certificates  herein  provided  for  sh^l 

?oo®  she^ets^  2d  the  person  or  corporation  first 

of  said  certificates.  ^ OSBORN, 

Commissioner  of  Internal  Revenue. 

Approved,  October  25,  1913. 

W.  G.  McADOO, 

Secretary  of  the  Treasury, 
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33  Pine  Street 
New  York 


Foreign  and  Domestic  Bankers 
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ECEIVE  accounts  subject  to 
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Sic^ht  Draft,  allow  interest 


on  Deposits  and  draw  Drafts, 
letters  of  Credit,  Travelers’ 
Cheques  and  Cable  Transfers  on 
all  banking  points.  Buy  and  sell 
Securities  on  Commission  and  act 
as  fiscal  agents  for  Corporations. 


Members 


Ngw  York  Stock  Exchange 


High  Grade 
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